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Until 2019, most trading companies established in Geneva benefited from
privileged cantonal tax regimes, the auxiliary company and mixed company
statuses, which sharply reduced the taxation of profits earned abroad.
These regimes, held to be incompatible with international standards, were
abolished by the corporate tax reform accepted by Geneva voters on 19 May
2019 and in force since 1 January 2020." Since then, all companies limited
by shares and cooperatives have been taxed at the same effective rate, 13.99
per cent in the City of Geneva according to the example cited by the
cantonal administration, with a floor of 13.48 per cent even where reliefs
apply.” The abolition of the communal business tax is accompanied by an
increase in this rate to around 14.7 per cent.’

For traders, the reform represented an increase in the tax burden compared
with the former regimes, offset by the legal certainty of a single rate
compliant with international standards and by the crediting of the profit
tax against the capital tax, limited to CHF 8,500. As early as 2013, the
industry was more worried about taxation than about regulation. A head
of commodity finance at Credit Suisse feared that Geneva would lose
attractiveness to Singapore and Dubai, while the president of the Zug
trading association observed that in Dubai companies did not even need to
negotiate tax advantages, since the rate was zero.’

The minimum taxation of large groups, which emerged from the work of
the OECD, has changed the terms of the comparison. Since 1 January 2024
Switzerland has applied a top-up tax that guarantees a minimum taxation
of 15 per cent of the profits of groups whose turnover exceeds EUR 750
million.® The large traders, whose turnover far exceeds this threshold, are
affected. For them, the tax advantage of zero-rate or reduced-rate centres
is shrinking, since the top-up tax can be levied in the countries that apply
the rule.
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The taxation of natural persons is another dimension. The best-paid
executives and traders bear high income and wealth taxation in Geneva,
described in Part E, whereas Dubai has no personal income tax and
Singapore applies moderate rates. This difference weighs on decisions
about where to locate teams and executives, independently of corporate
taxation.

Key point. The 2020 reform abolished the privileged regimes of Geneva
traders in favour of a single effective rate of around 14 per cent, compliant
with international standards. The 15 per cent minimum taxation of large
groups, applied since 2024, reduces the tax advantage of the competing
centres for the largest houses, without eliminating it for natural persons
and medium-sized companies.
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