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Alongside the prosecutions, the United States adopted in 2010 a statute, the
Foreign Account Tax Compliance Act, which requires foreign financial
institutions to report to the American tax administration information on
the accounts of American taxpayers, on pain of a 30 per cent withholding
on certain income of American source.' In February 2013, Switzerland
signed an agreement for the implementation of this statute, which
Parliament approved.’

According to a presentation published in 2014, FATCA came into force on
1]July 2014 and means that Swiss banks inform the American tax authorities
of the accounts of American clients above a certain threshold.” The Swiss
agreement is based on a model under which the banks transmit the
information directly to the American administration, with the clients’
consent, while the data of recalcitrant clients can be obtained by way of
group requests.*

FATCA had considerable consequences for the Geneva banks. Many
reduced or ended their relationships with American clients, who were
considered too costly and too risky. American citizens resident in
Switzerland found it difficult to open or keep a bank account. The
institutions had to identify indicia of US status among their clients,
document their status and put reporting systems in place.
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4. State Secretariat for International Finance, “FATCA” page
(sif.admin.ch): the FATCA agreement under Model 2 has been in force
since 2 June 2014 and applied since 30 June 2014; a new agreement
under Model 1, providing for the reciprocal automatic exchange of
information between competent authorities, was signed on 27 June

2024; its entry into force is expected on 1 January 2029 at the earliest.
o

For general information only. This article does not constitute legal or tax advice, does not replace advice

on an individual case and creates no lawyer-client relationship. It reflects the legal position as of
September 2026,
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